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Technology options

Key considerations ERP vendors Specialised vendors *Local vendors
Example SAP solutions » EY » Local products
There is a huge variation in requirements providers (multiple apps) » Sovos
globally and a number of solutions available MSFT D365 » Pagero
to address these. » Oracle > Edicom
L sto!utlor)llcgosen(;to m.eet IR Range of Solutions available across » Solutions available across » Limited to country
countries will aepend on- requirements each type of reporting each type of reporting specific reporting
» The compatibility of the solution with covered challenge (e-invoicing, challenge (e-invoicing, e- challenge
business model and processes e-reporting etc.) reporting etc.)
» The compatibility of the solution with Country Good global coverage » Good global coverage » Single/small number of
system infrastructure coverage countries
» Interaction with key transformation Benefits Offers centralisation of » Offers centralisation of » Difficult to centralise
programmes e.g., ERP upgrades approach to digital tax approach to digital tax approach to digital tax
reporting reporting reporting
» Can cater for multiple
ERP/systems landscape
Limitations Specific to that ERP only » Implementation and » Country specific solution
Implementation and yearly licensing costs

maintenance cost

*Only where preferred
provider does not cover
certain country

Depends on system landscape, IT requirements and
technology strategy
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E-invoicing technology touchpoints — record to(rxepoH cycle
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SAP and e-invoicing

SAP DRC

SAP DRC can provide a single global compliance solution which caters for VAT/GST,
e-invoicing and other taxes such as WHT, PPT (ESG) but can also integrate into a hybrid
solution approach.

57 countries for over 416 reports and scenarios. Scalable foundation. Extensibility.
E-Invoicing obligations covered
» E-Invoicing scenarios:
» Customer and supplier invoices
» Consumer invoices
» Credit invoices
» E-Reporting scenarios:
» Delivery notes and payment receipts
» Tax certificates and tax register books

Key Considerations:

>

Technical changes and
SAP installation

Country coverage

3P licence fee vs. SAP
DRC.

Change management
and Op model impact

Key Advantages

» Global, fully integrated
and scalable solution

» Single tool for IDT
compliance, digital
reporting and
e-invoicing

» Drill down ability.
Improved data quality.

» End-to-end automation,
ensuring traceability of
documents
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SAP DRC (Document and Reporting) solution in. detail

SAP DRC is SAP's standard tool for statutory reporting, e-invoicing and real-time reporting

Tax authorities are taking digitalization to the next level, getting visibility over transactions before tax departments

Adoption of new technologies is essential for enterprises to remain compliant and in control

IT landscape has to be sustainable to facilitate speedy adoption of new mandates and has input from various processes not only Tax

IVVVV

Tax IT and Ops

Submissions
to tax
authorities

LALLI

Order to
Cash,
Purchase
to Pay

Real time reports

Master Data Record-

Management Global Business Services to-Report
(MDM) or Shared Service Centre (R2R)

(GBS/SSC)

E-invoice file

Dashboard

Source: SAP's DRC material
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SAP DRC - country coverage - Electronic docu

Poland
» Customer invoice via Peppol
» Supplier invoice via Peppol

Romania
» Customer invoice via Peppol
» SAF-T

Switzerland
» Customer invoice via Peppol
» Supplier invoice via Peppol

Mexico

» Customer invoice
» Payment receipt
» Delivery Note

» Customer invoice

» Consumer invoice

» Withholding tax certificate
» Collection tax certificate

Customer invoice
Supplier invoice

Delivery note
Ledgers

>
>
» Consumer invoice
>
>
» Credit Invoice (Factoring)

Finland
» Customer invoice via Peppol
» Supplier invoice via Peppol

France
» Customer invoice via Peppol
» Supplier invoice via Peppol

Luxembourg
» Customer invoice via Peppol
» Supplier invoice via Peppol

Colombia
» Customer invoice
» Supplier invoice

Brazil
» Customer invoice
» Supplier invoice

Spain

>

Customer invoice

» Tax Register Books

Italy?

>

>

Customer invoice
Supplier Invoice

Hungary

» Transport registration

|

Invoice Registration
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Turkey

» Customer invoice
Consumer invoice
Supplier invoice
Export registration
Transport registration

Greece
» Tax Register Books

Netherlands
» Customer invoice via Peppol
» Supplier invoice via Peppol

Belgium
» Customer invoice via Peppol
» Supplier invoice via Peppol

Norway
» Customer invoice via Peppol
» Supplier invoice via Peppol

35 countries and 162 Local scenarios for SAP S/4HANA

E-invoicing technology: SAP document and reporting compliance (SAP DRC) webcast

Sweden
» Customer invoice via Peppol
» Supplier invoice via Peppol

Denmark
» Customer invoice via Peppol
» Supplier invoice via Peppol

Germany
» Customer invoice via Peppol
» Supplier invoice via Peppol

» Customer invoice via e-mail (ZUGFeRD)

Saudi Arabia
» Customer invoice

India

» Transport Registration
» Customer Invoice

» eWay Bill

South Korea
» Customer invoice
» Supplier invoice

New Zealand
» Customer invoice via Peppol
» Supplier invoice via Peppol

Thailand
» Customer Invoice

Austria
» Customer invoice via Peppol
» Supplier invoice via Peppol

Ireland
» Customer invoice via Peppol
» Supplier invoice via Peppol

Portugal
» Customer invoice

Taiwan, China
» Customer invoice
» Supplier invoice

Singapore
» Customer invoice via Peppol
» Supplier invoice via Peppol

Japan
» Customer invoice via Peppol
» Supplier invoice via Peppol

Australia
» Customer invoice
» Supplier invoice



How does the functionality work in SAP DRC

View Export file
Submit/Resubmit
Select variants

Central monitor for
all scenarios

Batch and List
handling

PDF generation

Source: SAP's DRC material

e

Source Document |

Vanant |Greece v

Show Recent eDocuments |

Result Overview

Greece

Greece myDATA eBooks List
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Incoming eB

Status Proc. Status D
eDocument Created 5105607518:
eDocument Created 51056075192020
eDocument Created 51056061232020
eDocument Created 510560
eDocumen ated 510560
eDocument Created 510560
eDocument Created 5105

51056075242

Source Description
nvoice Verification
invoice Verification
Involce Verification
Invoice Verification
Invoice Verification
Invoice Verification
Invoice Verification

Invoice Verification

EDocument Cockpit

ode Type Description

GRO1
GRO1

GRO0110000002522020 Accounting Document GRO1

eDocument Created GRO11900000253202

Accounting Document GRO1

eDocument Created GRO119000002542020 Accounting Document GRO1

eDocument Created GR0119000002552020 Accounting Document GRO1

eDocument Created GRO1190000¢ 2020 Accounting Document GRO1

eDocument Created GRO110000002572020 Accounting Document GRO1

eDocument Created GR0119000002582020 Accounting Document GROY
eDocument Created GR0119000002592020 Accounting Document GROY
eDocument Created GRO119000002602020 Accounting Document GRO1
eDocument Created GRO119000002612020 Accounting Document GRO1
eDocument Crealed GR0119000002682020 Accounting Document GRO1
eDocument Created GR0119000002692020 Accounting Document GRO1
eDocument Created GR0110000002702020 Accounting Document GRO1
eDocument Created GRO119000002712020 Accounting Document GRO1
eDocument Created GR0119000002722020 Accounting Document GRO1
eDocument Created GRO119000002732020 Accounting Document GROY

Expense Classified 51056075162020

Invoice Verification

GROY

Greece Incoming eBooks
Greece Incoming eBooks

Greece Incoming eBooks

Posting Date
19.05.2020
19.05 2020
19.05 2020

Greece Incoming eBooks 19

Greece Incoming eBooks

Greece Incoming eBooks 1

Greece Incoming eBooks
Greece Incoming e s
Greece Incoming eBooks
Greece Incoming eBooks
Greece Incoming eBooks
G Incoming eBooks
Greece Incoming eBooks
Greece Incoming eBooks
Greece Incoming € 3
Greece Incoming eBooks
Greece Incoming eBooks
Greece Incoming eBooks
Greece Incoming eBooks
Greece Incoming eBooks
Greece Incoming eBooks
Greece Incoming eBooks
Greece Incoming eBooks
Greece Incoming eBooks
Greece Incoming eBooks

19.05.2020
19.05 2020

19.05.2020
10.05 2020
19.05.2020
10.05.2020
22.05.2020
22052020
22052020
22052020
22052020
22052020
19.06 2020

Reference MARK
D-009000002
00090030
D-009000004
D-009000008
0-009000006
0-000000007
D-009000008
0-009000009
D-009000010
D-009000011
D-009000012
00
0-009000014
D-009000015
D-009000016
D-009000017
0-009000018
D-009000019
AR-1403220501
AR-1403220502
AR-1403220503
AR-1403220504
AR-1403220505
D-900000040
D-009000000  8FFAABBS30CT638CEIDEOOSCBO41040E2BCTDCAC 400000017761011

Information about
the selected process

Further local
capabilities

Navigate to interface
monitor

Navigate back to
source document

Display eDocument
history
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How does the functionality work in SAP DRC

One centralized
cockpit to monitor
and ensure full
compliance

Real-time insights
across compliance

Customizable to
your needs

Adapt filters/content
to increase
—— efficiency

Unified user
experience to
manage compliance
end-to-end

NCEINIESS
corrections and
follow-ups

One centralized
entry point for
corrections

Source: SAP's DRC material
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Global Corporations Implementation Strategy ;“,’SAFS DRC
Y S o <

Uncoordinated data reporting Corporations are embarking in S/4
requirements are being introduced migrations
globally

Reactive Country by Country Pilot in SAP ECC Big Bang Deployment in phases with S/4

HANA
Combination of solutions in the
interim

Combination of 3P and DRC S/4 HANA enabler Either in ECC or S/4
solutions

Corporation IT landscape and Digital Tax Administration roadmap determine SAP DRC strategy

Often joint IT and Finance decision

E-invoicing technology: SAP document and reporting compliance (SAP DRC) webcast



Technology series

Thursday 22 June 10.00-10.30

» E-invoicing technology: SAP document and reporting
compliance presented by Shann Bhat and Paula Regales.

Tuesday 27 June 10.00-10.30

» E-invoicing technology: Third party tax engines presented
by Emmie Nygard/Ravi Dhaliwal.

Thursday 29 June 10.00-10.30

» E-invoicing technology: Global tax e-invoicing solution
presented by Pierre Arman and Ramy Rayan.
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Legal notice y:X

» The information in this presentation pack is solely for information
purposes and is not to be relied upon by any person or entity as
accounting, tax, requlatory or other professional advice. It should be
read in connection with the EY oral comments made during the
presentation. If you require any further information or explanations,
or specific advice, please contact us and we will be happy to discuss
matters further.

» Ernst & Young LLP expressly disclaims any liability in connection with
use of this presentation or its contents by any third party.

» The views expressed by presenters are not necessarily those of
Ernst & Young LLP.
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EY | Building a better working world

EY exists to build a better working world, helping to create
long-term value for clients, people and society and build trust in the capital
markets.

Enabled by data and technology, diverse EY teams in over 150 countries
provide trust through assurance and help clients grow, transform and operate.

Working across assurance, consulting, law, strategy, tax and transactions, EY
teams ask better questions to find new answers for the complex issues facing
our world today.

EY refers to the global organization, and may refer to one or more, of the
member firms of Ernst & Young Global Limited, each of which is a separate legal
entity. Ernst & Young Global Limited, a UK company limited by guarantee, does
not provide services to clients. Information about how EY collects and uses
personal data and a description of the rights individuals have under data
protection legislation are available via ey.com/privacy. EY member firms do not
practice law where prohibited by local laws. For more information about our
organization, please visit ey.com.

Ernst & Young LLP

The UK firm Ernst & Young LLP is a limited liability partnership
registered in England and Wales with registered number 0C300001
and is @ member firm of Ernst & Young Global Limited.

Ernst & Young LLP, 1 More London Place, London, SE1 2AF.

© 2023 Ernst & Young LLP. Published in the UK.
All Rights Reserved.

UKC-029462 (UK) 06/23. Creative UK.

ED None

Information in this publication is intended to provide only a general outline of the subjects
covered. It should neither be regarded as comprehensive nor sufficient for making decisions,
nor should it be used in place of professional advice. Ernst & Young LLP accepts no
responsibility for any loss arising from any action taken or not taken by anyone using this
material.

ey.com/uk




