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When Residential 

property is rented out 

for residential purpose 

Used for Residential purpose Used for Commercial purpose 

 Tax will be paid by 

Service Provider (SP) Service Provider 

Residential Person

 

Service Receipt 

Non – Residential 

Person 

Unregistered 

Person 

Registered Person 

Exempted under 

GST 

Unregistered 

Person – GST 

Not payable 

 

Unregistered 

Person 

 

Registered Person 

 

Exempted under 

GST 

 

Liable for 18% GST 

on RCM 

FCM 

Forward 

Charge 

Mechanism 

Reverse 

Charge 

Mechanism 

RCM 

Compensation (Rent) 

received from builders 

during redevelopment of 

building is not liable for 

GST under RCM. 
 

House Rent Allowance 

(HRA) received from 

company to employee is 

not liable for GST under 

RCM. 

Exempted under 

GST 

Renting of Residential House 

Property used as residence 

GST provisions applicable from 

18th July 2022 
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