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Split VAT is eliminated today. Firms begin to receive their money from Treasury
accounts
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    

Starting today, February 1, the VAT breakdown mechanism is repealed, according to a decision taken by the Government in
December, and the process of restoring to the companies, in their bank accounts, the amounts they had in the VAT accounts begins.
opened at the Treasury. The money transfer process should be completed in 10 days. In December the VAT split was about 20,000
companies, most of them insolvent or with VAT debts. It should be mentioned that, since the Government's decision on 23 December
to repeal the VAT split, no new companies have been introduced into the breakdown payment system.

Thus, starting with February 1, through the VAT accounts of the Treasury of the companies that have applied the breakdown payment
mechanism, operations can no longer be performed, except:

Within 10 days from February 1, 2020, the Treasury units to which the persons who applied the VAT breakdown
mechanism have opened VAT accounts, automatically transfer, without any formalities in relation to the account
holder, the existing available from the balance of accounts of VAT in the account of available of the holder opened at
the same unit of the Treasury.

Within 10 days from February 1, 2020, persons who have applied the VAT breakdown mechanism, who have not
opened the State Treasury available account will communicate to the State Treasury unit the current account opened
at a credit institution in which it is transferred the respective amounts. If these persons do not communicate
information regarding the current account opened at the credit institution, based on a list of these persons provided
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by the Treasury, ANAF requests, within 10 days from the receipt of the request from the Treasury, the account holders
information, which is transmitted to the units of the State Treasury, in order to transfer the amounts

Between December 23 and February 1, the respective accounts of the companies in the VAT split could be enforced by any creditors,
regardless of the nature of the debt, so also by ANAF.

Split VAT has been strongly challenged by the business environment, and the European Commission has asked Romania for over a year to
renounce this abuse. Currently, around 20,000 companies are split into VAT, out of which only about 2% have volunteered.

According to Pro�t.ro data, in December, when the repeal order was published, there were 19,917 companies in the VAT split, of which 190
were high taxpayers, 1,667 medium, and 18,060 were small.

Below, the ordinance published in the O�cial Gazette on December 23, 2019.

READ AND  DOCUMENT The Government suspended the obligation to submit three tax returns, a decision expected by the accountants
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Until February 1, the VAT debt companies applied to the state (under certain conditions), those who are insolvent, but also those who have
chosen to voluntarily enter into this system, in order to bene�t from a series of facilities.

Pro�t.ro wrote, at the beginning of November, that the Government "failed" to eliminate the VAT split not even a year after the European
Commission informed the Romanian authorities that the broken down payment mechanism is an abuse of companies and that it will
initiate the procedure of infringement if Romania does not give up this instrument. Romania risks going into the Commission's
infringement procedure if it does not eliminate at least January 1 the VAT split, which is currently mandatory for certain categories of
companies.

"It is a very welcome measure. More it confounded the business environment than it stimulated with all the facilities initially granted. And
even if a company was not in the VAT split system, it was indirectly a�ected having commercial relations with the companies in the
system", a declared for Pro�t.ro �scal consultant Cornel Grama.

The VAT Split was introduced in the fall of 2017, optional, following which from January 1, 2018 it will become mandatory for all companies
registered for VAT purposes. However, the ordinance was signi�cantly modi�ed by the Parliament, and the split remained optional for
companies, with a bonus system, but obligatory for insolvency companies and those with VAT debts.

Although the European Commission sent in the fall of 2017, including through Pro�t.ro , that it would be better to consult before adopting
such big changes regarding VAT, the Government at that time ignored the messages. In the �rst part of 2018, the newly installed Minister
of Finance at the time, Eugen Teodorovici, asked the Commission for a derogation for the VAT split.
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At the beginning of November 2018, the European Commission asked Romania to give up the VAT breakdown mechanism, as, according to
the EU executive, this system, introduced since the beginning of 2018 by Finance for insolvency and VAT debt companies , is contrary to the
EU VAT Directive and the freedom to provide services. The Commission therefore rejected Romania's request for a derogation from the
VAT directive for the breakdown payment mechanism.

The Ministry of Finance proposed in the �rst part of this year to the European Commission that the VAT split mechanism be completely
optional, and the measure received the EC agreement this summer.

In mid-August, the Ministry of Finance published a draft ordinance in this regard, but, as Teodorovici failed to pass it through the
Government, he introduced in the Parliament a draft law with the same provisions. The project was adopted in mid-October by the Senate,
but must also pass the Chamber of Deputies, be promulgated and published in the O�cial Gazette.

The information published by Pro�t.ro can be retrieved only within the limit of 500 characters and with the citation in lead of the source with active link.
Any deviation from this rule is a violation of Law 8/1996 on copyright.
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20 Dec 2019State aid scheme approved by the Government: The price of energy, subsidized for industrial consumers
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